
 
 

Important Charitable Giving Changes Coming in 2026 

A quick guide for River Valley Charities supporters 

Federal tax rules will shift in 2026 due to the One Big Beautiful Bill Act (OBBBA). These 
changes may impact how charitable deductions work for individuals who itemize. We want 
to ensure our donors are aware of the upcoming updates as they consider their giving 
plans. 

 

1. New Charitable Deduction “Floor” (Starting in 2026) 

Beginning in 2026, itemizing taxpayers may only deduct charitable contributions that 
exceed 0.5% of their Adjusted Gross Income (AGI). 

Example: 
If your AGI is $200,000 → the first $1,000 of charitable giving (0.5% of AGI) is not deductible. 
Only the amount above that threshold counts toward a deduction. 

You may carry forward unused contributions for up to five years, but the 0.5% floor will still 
apply in those future years. 

 

2. New Cap on High-Income Deductions 

For those in the top 37% tax bracket, the value of itemized deductions — including 
charitable ones — will be capped at 35% starting in 2026. 

 

3. AGI Limits for Cash Gifts Made Permanent 

The rule allowing donors to deduct cash gifts to public charities up to 60% of AGI has 
now been made permanent. 



 

 

What This Means for 2025 Giving 

Because these changes take effect in 2026, some donors may find it beneficial to make 
certain gifts before the new rules begin. 

One strategy you may hear about is “bunching” — combining two or more years of 
charitable gifts into a single year to maximize deductibility. 
Some donors choose to do this through a donor-advised fund (DAF): 

A DAF allows you to: 

• Make a charitable contribution in 2025 

• Receive an immediate tax deduction (under 2025 rules) 

• Distribute gifts to charities over future years at your own pace 

 

A Note of Caution 

Every donor’s situation is unique. River Valley Charities does not provide tax advice. 
We encourage you to speak with your tax professional or financial advisor to determine 
what approach makes the most sense for you. 

 

Thank You 

Your generosity fuels our work and strengthens the entire St. Croix Valley. No matter how or 
when you choose to give, we are grateful for your support. 

 


